
These actions will provide for interim financing of equipment acquisitions for various County 
departments and enable the County to maximize reimbursement for costs related to the financing of 
this equipment.

SUBJECT

September 10, 2013

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

BOND ANTICIPATION NOTES
AUTHORIZATION AND REIMBURSEMENT RESOLUTION

ALL DISTRICTS
(3 VOTES)

IT IS RECOMMENDED THAT THE BOARD:

1.  Approve the issuance of short-term Bond Anticipation Notes in an aggregate amount not-to-
exceed $50,500,000 to finance the acquisition of various equipment needs through the Los Angeles 
County Capital Asset Leasing Corporation;  and

2.  Adopt the Resolution of the Board of Supervisors of the County of Los Angeles Declaring its 
Intention to Reimburse Certain Capital Expenditures from the Proceeds of Taxable or Tax-Exempt 
Obligations  (2013-14 Equipment BANs Program).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of the recommended actions will allow the issuance of new short-term Bond Anticipation 
Notes (BANs) in 2013-14 to provide interim financing of equipment acquisitions for various County 
departments in accordance with federal tax regulations and enable the County to maximize 
reimbursement for costs related to the financing of this equipment.
 



BANS Authorization for Equipment Acquisition
 
The recommended actions will authorize the issuance of BANs in an aggregate amount not-to-
exceed $50,500,000 to provide interim financing for equipment acquisitions by various County 
departments. The summary of the $50,500,000 in authorized equipment purchases using the Los 
Angeles County Capital Asset Leasing Corporation (LAC-CAL) Equipment Financing Program is 
attached to the Reimbursement Resolution recommended for approval as part of this action.
 
The authorized LAC-CAL equipment financing the Board approved as part of the 2013-14 
Recommended Budget was $52,521,000.  As a result of changes in departmental requests, the 
revised LAC-CAL equipment financing authorization is now $50,500,000. The $2,021,000 decrease 
from the 2013-14 Recommended Budget is primarily attributable to a reduction in anticipated 
expenditures for medical equipment.
 
The BANs will be issued by LAC-CAL and purchased as an investment by the County Treasury Pool 
in an amount sufficient to acquire and deliver the identified equipment.  Subsequently, the BANs will 
be redeemed and the County Treasury Pool will be reimbursed through the issuance of intermediate-
term lease-revenue bonds, notes, certificates of participation, or through an equipment lease with a 
third-party.
 
Reimbursement Resolution
 
In addition to the approval of the BANs issuance for equipment acquisition, we are requesting that 
the Board execute the attached Reimbursement Resolution (included as Exhibit A), which has been 
approved by County Counsel. The Reimbursement Resolution is required by federal tax regulations 
to enable the County to be reimbursed for prior capital expenditures from the issuance of taxable 
and tax-exempt bonds. Execution of the Reimbursement Resolution will enable the County to 
maximize reimbursement for costs related to the financing of equipment for various County 
departments. 
 
Internal Revenue Service Requirements
 
In 1991, the Internal Revenue Service (IRS) introduced regulations governing the reimbursement of 
expenditures from bond or Certificates of Participation (COP) proceeds.  In order to ensure the 
continued recovery of allowable expenditures, which are related to equipment acquisitions, the 
regulations require the Board to adopt a Resolution, which states the following:
 
a.  The Board’s intention to finance expenditures related to equipment acquisitions;
 
b.  A statement that any such expenditures would be financed through the issuance of tax-exempt or 
taxable bonds or COPs;
 
c.  A qualitative description of the proposed project whose expenditures would be reimbursed from 
the proceeds of such an issue; and

d.  Identification of the expected source(s) of funds, which would initially pay for such expenditures 
and ultimately be utilized to repay the bond or COP obligation.
 
The attached Reimbursement Resolution meets IRS regulations and will allow for maximum 
reimbursement of County expenditures for equipment from future bond sales.  Prior and current year 
costs have been included to allow reimbursement from a future bond sale.  A description of the 
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proposed equipment is attached to the Reimbursement Resolution for your review.

FISCAL IMPACT/FINANCING

Approval of the recommended actions will enable the County to issue BANs to provide interim 
financing for equipment acquisition and maximize reimbursement of County expenditures for 
equipment from future bond sales.  Repayments of the equipment financings have a term 
determined by the useful life of the asset (between three to five years).  The Auditor-Controller 
collects monthly payments from departments utilizing the program. Funding for equipment financing 
payments due in 2013-14 has been included in the Final 2013-14 Budget.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The attached Reimbursement Resolution has been approved by County Counsel.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

The recommended actions will ensure the continuation of the County’s long-standing LAC-CAL 
Equipment Program.

CONCLUSION

Upon approval of the recommendations, please forward an adopted copy of this Board letter and an 
executed copy of the Reimbursement Resolution to the Chief Executive Office, Facilities and Asset 
Management  Division.

WILLIAM T FUJIOKA

Chief Executive Officer

Enclosures

c: Executive Office, Board of Supervisors
County Counsel
Auditor-Controller
Treasurer and Tax Collector

Respectfully submitted,

WTF:SHK:DJT
PB:LQ:zu
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